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WHO REMEMBERS
THIS FORMULA? 
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Y = A x K α x L β

Hint: we discussed it at the 2018 edition of the IBF…

The equation above, in simplified terms, indicates that Total Output (Y) is a

function of Total-Factor Productivity (A), Capital Input (K), Labor Input (L),

An increase in either A, K or L will lead to an increase in output.

Five years on, stimulating Total Factor Productivity still remains 

a (or) THE key challenge for the economies of Slovenia and 

Italy.

➢ Meanwhile, adverse external developments made this goal more

awkward: climate change, energy and food supply shortages,

international crises, all these factors suppress total productivity

➢ Resilience (a buzz-word economists borrowed from physics) is

intimately correlated with the growth of Total Factor Productivity

➢ Resilience is at the heart of the EU Recovery Plan…

➢ Concurrently, the quest for a sustainable growth has involved

the financial sector

…the question is: how can the financial/banking sector have a role in this?



….BASIC 
ASSUMPTION/POSTULATE OF 
REGULATORY FRAMEWORK : 

SUSTAINABLE FINANCE
ENSURES SUSTAINABLE

GROWTH

A FINANCIAL & BANKING PERSPECTIVE…. 

➢ Stimulating green assets in the banks’ books (lending side) 
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Main pre-

requisites/levers

for banking 

industry

Two pillars:
➢ Classify activities in view of their environmental

sustainability (TAXONOMY directive)
➢ Duty to disclose such financial information (DISCLOSURE 

directive )

➢ Making funding for banks and bond issuers cheaper when they
qualify as ‘green issuers’ (liabilities-borrowing side), avoiding
greenwashing and enabling cheaper funding for eligible issuers

Based on this equation, the EU and international regulators focused

on sustainable finance through: 



……TAXONOMY & DISCLOSURE: TWO PILLARS OF EU 
FINANCIAL REGULATION FOR SUSTAINABLE FINANCE…
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TAXONOMY (EU regulation 2020) DISCLOSURE (EU regulation 2019) 

The Sustainable Finance Disclosure Regulation is part of the 

EU sustainable finance action plan

It lays down sustainability disclosure obligations for 

manufacturers of financial products and advisers to investors. 

It helps identifying sustainability risks for all market 

participants (e.g. asset managers, institutional investors, 

pension funds, financial advisers, etc.)



MODELLO DI BUSINESS

20XX PRESENTAZIONE 5



FOCUS ON BANKING
THE GREEN ASSET RATIO – ONE OF THE MAIN

OUTCOMES OF THE NEW  REGULATORY
FRAMEWORK

✓From end-2023 EU Banks have to
report their GAR

✓From end-june 2024 they have to report
their BTAR (an extended GAR)

✓Preliminary evidence from Dec.2020
survey

✓2021
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WILL THE NEW REGULATORY FRAMEWORK INDUCE A ‘GREENER’ ATTITUDE
FROM THE FINANCIAL/BANKING SECTOR?

PRELIMINARY EVIDENCES FROM THE ITALIAN MARKET

➢ Recent wholesale funding transactions, namely
issuance of Italian sovereign bonds, revealed a
significant appetite for ‘green’ sovereing bonds
(‘Green BTPs’ – taxonomy eligible) (1)

➢ Memo: mortgages are eligible for
Green Assets Ratio numerator

➢ ARE THE ABOVE EXPERIENCES REPLICABLE IN
SLOVENIA?

➢ COUNTRY’S GREEN PROFILE INDICATE A POTENTIAL…

➢ first evidence is of a cheaper funding-cost for the
issuer, confirming an appetite from institutional
investors

➢ Since 2021 Italy made 3 successful placements of
Green BTPs (last one in April, worth 10bn EUR, 8-year maturity

– demand 4 times larger than offer) ➢ Comparative surveys, through
mortgage-comparing engines,
indicate that borrowing ‘green
mortgages’ can be some 10 bps
cheaper (2)

(2) enquiry on ‘Mutui on line’ run on 14.4.23
(1) BTP 8/31, YTM 3.97%; BTP 12/31 YTM 3.96% BTP Green YTM 3.60%

(quotation: MOT 14.4.23)

➢ What about the retail-household
market?



…WRAPPING IT UP – KEY TAKEWAYS

✓ The quest for green/taxonomy-eligible placements 

is one of the specific contributions that the 

financial industry may bring to a sustainable

economic growth

✓ The banking industry, owing to the new ‘green’ 

regulatory framework, is at the forefront of 

climate-change mitigation initiatives

✓ Such initiatives help enhancing total productivity, 

avoiding negative externalities which drag down 

economic potential

✓ Preliminary evidence has it that credit 

institutions and issuers who implement

green regulations benefit from price 

advantages in funding

✓ Transferring this into favourable

lending rates to eligible segments

(mortages, climate change mitigators, 

circular economy) may in turn HELP 

TOTAL PRODUCTIVITY



GRAZIE – HVALA VAM

giancarlo.miranda@intesasanpaolo.com 
ginky.miranda@icloud.com
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